As enraged Argentines violently protést economic collapse, a new
President, Eduardo Duhalde, takes power. Gan he solve the crisis?

By PETER KATEL BUENOS AIRES
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N BUENOS AIRES’ BARTOLOME MITRE AND RODRIGUEZ PENA STREETS,
something like a mini-civil war was taking place last week, as knots of
leftist antigovernment protesters fought it out with gangs of Peronist
toughs. Just two blocks away, in the ornate congressional palace, the
atmosphere was only slightly less tense as Argentina’s embattled po-
litical leaders gathered to name yet another President, the fifth in two
weeks. Finally, Eduardo Duhalde, 60, a Peronist and former governor
of the province of Buenos Aires, was given a two-year term. With that, Argenti-
na’s political élite hoped to quell the tidal wave of protest that had swept

elected President Fernando
de la Riia and three hastily ap-
pointed caretakers out of of-
fice. Duhalde’s chances of
lasting longer than his recent
predecessors hang on whether
he can turn back an economic
collapse that threatens to drag
down the entire political sys-
tem. “There is no alternative
to Duhalde within our exist-
ing institutions,” says Argen-
tiné political consultant Fe-
lipe Noguera. “But he has
only one shot at getting it

right.”

Above all, getting it right means holding
back the complete collapse of Latin America’s
third biggest economy. After one of the longest
and most debated crises in its erratic history,
Argentina is rapidly running out .of money.
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Hundreds of thousands of
salaries and pensions are be-
ing paid completely or in part
in unbacked bonds; private
bank accounts are partly
frozen to protect banks from
running out of cash; 500,000

Argentines have been pushed - §

out of the formal economy;
joblessness is nearing 19%.
Argentina has stopped ser-
vicing its $132 billion foreign
debt, prompting concern
about spillover among other
loan-dependent emerging-
market countries and their

lenders—as well as among Argentina’s neigh-
bors and trading partners. But despite the
dimensions of the biggest socioeconomic
catastrophe to hit Latin America in recent
memory, Argentina was hearing nothing from







